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Positive Trends
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But there are Concerns...



JOBLESS RA TES AT HIGH LEVELS
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Characteristics of the Unemployed

Unemployed persons by duration of unemployment, seasonally adjusted
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Job CountsStlII Dropmg...but ata More
Moderate Amount

Year/Year % Change
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U.S. Personal Savings Rate

20 SA, Annual Rate
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Annual % Change

U.S. GDP Annual Growth
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RISkS for the Economy

e Financial Fragility
e Credit Crunch

e Can the Housing Sector “Fly Solo”?
e Consumer/Business Confidence Still Weak



A Re-Werite of Local History
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Callforma Industry Wmners and Losers
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California Fundamentals
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» On-going state budget problems. Impact on
local governments & redevelopment agencies

» Unfriendly business environment — business
recruiters are busy

> Water
» Transportation
» Environmental Regulations



Los Angeles County Fundamentals
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Industry Winners & Losers in Los Angeles County

Change in Employment Jan 09 — Jan 10: Jobs Thousands
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Los Angeles County
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HOTEL OCCUPANCY RATES
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Summmg it up...the BAD hews

Residential still soggy

Commercial real estate all but dead

More retail closures

Bank lending remains difficult
Small-to-medium sized firms still cautious

Local government finance



Summing it up...the GOOD news

"|nternational trade up modestly
=Motion picture/TV production up
=Tourism gets a bump from new hotel

=*More C-17 orders, but...
"Infrastructure work: LAX, 405, Orange & Expo Lines

sSome public construction: LAX, LGB, SNA, SDM
=Population still growing



2010 Will Be an Interesting Year

April — Census of population....will we get a good
count?

June — Mid-year congressional elections..will the
jobless recovery hurt?

November
 Governor’s election
* A bunch of initiatives and some could be
dangerous
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